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This paper provides a short overview on two major approaches to competitiveness, namely a 
microeconomic approach that describes competitiveness as a firm-level approach and an institutional approach that 
takes a broader view and explains competitiveness as an institutions-based phenomenon, focusing on the 
Government’s role to create a conducive environment for trade. Choosing the institutional approach to 
competitiveness, the paper then proceed to analyze the competitiveness of the countries of the Greater Mekong 
Subregion, drawing from a large source of data and indicators as well as by analyzing other related aspects of a 
competitiveness-conducive institutional framework. Lastly, it provides a number of suggestions on how to improve 
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The Greater Mekong Subregion (GMS) consist of Cambodia, Lao People's Democratic 
Republic, Myanmar, Thailand, Viet Nam and the Yunnan Province of China. In 1992, the GMS 
countries – with the assistance of the Asian Development Bank (ADB) – formed the GMS 
Programme, a subregional initiative to enhance economic relations among its countries. One of the 
programme’s aims is to facilitate subregional trade and investment with the ultimate goal to 
increase living standards in the region.  
 
The United Nations Economic and Social Commission for Asia and the Pacific 
(UNESCAP) has contributed to the GMS Programme in various ways, for instance with the 
establishment of the GMS Business Forum in 2000, a UNESCAP-ADB joint initiative intended to 
promote networking among business associations and enterprises in the subregion and to enhance 
the public and private sector partnership by providing a direct and regular channel for the private 
sector to communicate with the GMS Governments.  
 
Economic reforms over the past two decades have led to improved business climate and 
strong economic growth in the countries of the region. Despite high growth rates and increased 
trade volumes, three out of the six countries belong to the category of least developed countries 
(LDCs) and much of the population remains poor. To sustain economic growth and raise the 
standard of living in the region, further reforms are needed. Globalization and vertical 
diversification along the production chain offer new opportunities that can be tapped if the right 
conditions are met.  
 
The improvement of national competitiveness is a measure often cited to increase the 
attractiveness of a country. In fact, competitiveness seems to have become the general economic 
buzzword, comprising any policy that allows a country to earn more foreign exchange, and to raise 
productivity and living standards. This paper will discuss the various definitions and 
understandings of competitiveness and how competitiveness can be measured. Choosing an 
institutional approach to competitiveness, it then proceed to analyze competitiveness of the GMS 
countries, drawing from a large source of data and indicators as well as by analyzing other related 
aspects of a competitiveness-conducive institutional framework. Lastly, it will provide a number of 
suggestions on how to improve certain aspects of the countries’ competitiveness and present policy 
recommendations.  
2.  DEFINING AND MEASURING COMPETITIVENESS 
2.1 Defining competitiveness in a national and regional context 
Although ‘competitiveness’ is a term often used in both economic literature as well as the 
political debate, there exists no consensus on what competitiveness in a national or regional context 
really means. While one form or another of ‘competitiveness’ index is issued by various 
institutions and politicians pledge for reforms that should increase a country’s or a region’s 
competitiveness, there are also exponents who dispute the mere existence of the concept of national 
competitiveness
2. Two basic approaches can be identified: a microeconomic approach and an 
institutional approach.  
 
The microeconomic approach explains competitiveness as a predominantly firm-level 
phenomenon
3. This approach is less contentious as it is based on the well-defined microeconomic 
theory of the firm. A firm can sell more products than a rival if the products are either of lower cost 
                                                 
2 Refer, for instance, to Krugman, 1994.  
3 This is an often-used approach, see for instance Porter, 2004a; Yab, 2004; and ADB, 2003.  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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(price or cost competitiveness) or of superior quality (quality competitiveness). Being under 
constant competitive pressure to defend or increase their market share, firms have to continually 
strive to improve their processes and products, invent new products and adapt flexibly to a 
changing environment. Innovation, the application of new technologies and ideas as well as 
product differentiation play a crucial role in a firm’s ability to compete and use its resources 
successfully.  
 
Globalization and the new information and communication technologies (ICT) add to this 
phenomenon. Foreign Direct Investment (FDI) drives the diffusion of knowledge and technology. 
Transnational companies (TNCs) endow affiliates with not only capital or intermediary goods but 
also with technology, know-how, skills etc., which directly and indirectly lead to an overall 
increase of productivity in the firm and other involved entities. To summarize the essence of the 
firm-level-based view: a firm’s competitiveness depends on how efficiently it uses its resources. In 
economic terms, this idea is expressed in the labour and capital productivity.  
 
An extension of the firm-level explanation to one of regional or national competitiveness is 
oftentimes made by defining a nation’s competitiveness as the competitiveness of its private sector, 
in other words the sum of the productivities of individual firms. This aggregate view is mirrored in 
the total factor productivity (TFP) of a country, an empirical estimate that reflects income growth 
that is not explainable by either capital or labour force
4. 
 
The second approach is what can be termed as institutional approach. Although based on a 
microeconomic foundation as well, it takes a much broader view and explains competitiveness as 
institution-formed phenomenon. Unlike the aggregate-economy view, it refrains from mere growth 
accounting. Also, many institutions that base their work on this approach consider not only 
economic growth but the overall economic environment and development and focus on 
sustainability issues and standard of living.  
 
The institutional approach treats competitiveness as a dynamic and complex concept. It 
analyzes the institutional determinants of competitiveness, including economic policy, legislative 
environment, technological infrastructure, transparency in Government and administration, etc. In 
this respect, it is a more policy-oriented approach and allows for specific recommendations on how 
to improve competitiveness. This possibility makes it a very useful or ‘workable’ approach, which 
is why many international organizations use the term competitiveness in this sense. The OECD 
(1996) for instance uses a definition which understands competitiveness as ability to generate 
relatively high factor income and factor employment levels on a sustainable basis, irrespective of 
whether competitiveness refers to companies, industries, regions, nations or supranational regions.  
 
The institutional approach stresses the importance of a partnership of the main economic 
actors. The Government’s function is to create an environment conducive to economic activity and 
to be an enabler and facilitator of the private sector. A similar holistic approach is used by ADB 
(2003), which describes a competitive economy as a “well-functioning market economy” and the 
United Nations Economic Commission for Africa (UNECA) whose approach will be discussed in 
the next chapter.  
 
As already mentioned, competitiveness in a national context is a rather contentious 
concept; in fact, it has even been called a “dangerous obsession” (Krugman, 1994). Difficulties 
seem to exist particularly with the interpretation that countries compete for resources and markets 
just in the way businesses do. An often mentioned criticism is that trade is not a zero-sum game. 
There might exist competition in a certain industry or sector, but it makes no sense to say that 
whole economies compete and that there is only one winner, although this is a popular 
interpretation, in particular with the press. For instance, the Times of India, in its issue of 9 
December 2006, used “Trade war: China trounces India 4-1” as title of an article that provided 
                                                 
4 For further explanations of the total factor productivity, see, for instance, Thompson, 1998.  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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statistical information on the two countries’ trade relations
5. Assuming such a competition implies 
that international trade is a zero-sum game and does not reflect that trade can in fact be beneficial 




Another argument is that businesses can go out of business, while countries cannot. Further, 
the goals of businesses and countries are different, as noted by Hatzichronoglou (1996). Businesses 
aim at surviving (or expanding their share) in the market and generating revenues. Countries’ 
accomplishments are measured in terms of welfare of their people. Looking at market shares alone 
(i.e. current account of a country) does not necessarily give information on productivity. From a 
macroeconomic point of view, the real exchange rate and unit labour costs reflect price 
competitiveness. There is not automatically a link between these measurements and productivity as 
they may fluctuate or not be justified by underlying fundamentals. This point is often voiced when 
referring to China’s trade surplus which can partially be attributed to the low value of the yuan 
renminbi. In other words, devaluing a currency might be beneficial for exports but it does not make 
a country more productive per se.  
 
If a country wants to achieve economic growth and increase living the standard and welfare 
of its people, then looking at the factors that facilitate growth is crucial. It is necessary to chose a 
concept that allows for specific policy recommendations. This approach is often used in policy 
reports or competitiveness strategy papers of individual States
7.  
 
With this in mind, this paper also chooses the more pragmatic institutional approach, 
focusing on the Government’s role to create a conducive business environment. In order to soothe 
the criticism that this approach covers ‘everything under the sun’ and therefore describes nothing 
else than a general growth strategy, this paper will focus specifically on the trade-related aspect of 
competitiveness. In particular, it will analyze the factors that enable the smooth succession of trade 
transactions. This aspect of competitiveness is sometimes called trade or export competitiveness. 
UNIDO (2002) highlights the policy perspective by stating that export competitiveness requires 
close and frictionless contact with foreign sources and customers as well as it requires good 
governance, including conducive rules, regulations and bureaucracy.  
2.2 Competitiveness Indices  
A large number of competitiveness indices or rankings are published by various institutions, 
both at the national and at the international level. This chapter provides a short overview over four 
indices that focus on cross-country comparisons and highlights the institutional and trade-related 
factors they contain as well as their commonalities.  
2.2.1  The Global Competitiveness Report of the World Economic Forum 
Since 2001, the World Economic Forum has published an annual Growth Competitiveness 
Index (Growth CI) that aimed to assess and monitor the competitiveness of a large number of 
countries. In 2004, the index was adapted to cover a broader measure of competitiveness and has 
been published as the Global Competitiveness Index (GCI) since then. The index draws data from 
executive opinion surveys and, to a smaller extent, from hard data, i.e. from national accounts. A 
full listing of all Asian economies as well as the overall top ten comprised in the 2005 and 2006 
GCI is provided in Annex 1. 
 
                                                 
5 http://timesofindia.indiatimes.com/Trade_war_China_trounces_India_4-1/articleshow/748420.cms  
6 This position is also taken by Porter, 2004b.  
7 See, for instance, Forfás, 2006.  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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The definition used in the GCI covers nine drivers crucial for productivity: institutions, 
infrastructure, macroeconomy, health and primary education, higher education and training, market 
efficiency, technological readiness, business sophistication, and innovation .  
 
The overall index is an aggregate of all nine sub-indices. The sub-index for institutions 
includes criteria on public and on private institutions. For public institutions, five criteria exist: 1) 
respect for property rights; 2) ethics of Government behavior and the prevalence of corruption; 3) 
independence of the judiciary and the extent to which the Government gives the private sector 
freedom to operate or engages in interventionist discretionary practices; 4) Government 
inefficiency reflected in the waste of public resources and a heavy regulatory burden; and 5) the 
ability to provide an environment for economic activity characterized by adequate levels of public 
safety. For private institutions, two criteria exist, namely 1) the ethical behavior of firms and 2) 
accountability of firms, including efficacy of corporate boards and strength of auditing and 
accounting standards. The GCI also includes some trade-related aspects, including measures for 
‘irregular payments in exports and imports’, ‘prevalence of trade barriers’ as well as statistical data 
on the share of imports and export as percentage of GDP.  
2.2.2  IMD World Competitiveness Yearbook (WCY) 
The Lausanne-based World Competitiveness Centre has been publishing the World 
Competitiveness Yearbook for 17 years. The WCY is a ‘typical’ representative of the institutional 
approach insofar as the underlying assumptions are that a) wealth is primarily created at the 
enterprise level, and that b) enterprises operate in a national environment which influences their 
ability to compete domestically or internationally. Accordingly, the yearbook analyzes and ranks 
countries’ ability to create a conducive environment for enterprise activities.  
 
The methodology is similar to the one used in the global competitiveness index. WCY 
identifies four drivers of competitiveness: economic performance, Government efficiency, business 
efficiency and infrastructure. These four factors are again divided into five sub-factors each, 
analyzing a total of 20 different aspects of the main drivers. The overall result is an average of all 
sub-factors and is compiled in yearly scoreboards. The score of a country can range from 0 to 100, 
with 100 being attributed to the ‘best performer’.  
2.2.3  Trade Competitiveness of UNECA 
One index that specifically measures trade competitiveness is the Trade Competitiveness 
Index (TCI) of the United Nations Economic Commission for Africa. In the 2004 Economic Report 
on Africa trade competitiveness is defined as the intrinsic ability to compete successfully in the 
global economy and sustain improvements in real output and wealth. In terms of methodology, the 
TCI has a similar structure as the GCI and WCY. It consists of three sub-indices that cover 
different aspects of trade competitiveness:  
 
•  Trade-enabling Environment Index (TEI): the TEI reflects the overall economic and political 
environment’s conduciveness to trade;  
•  Productive Resource Index (PRI): the PRI measures the availability of direct inputs to 
production, such as land and labour;  
•  Infrastructure Index (II): the II measures the availability of indirect inputs that enable the 
movement of goods and services.  
 
The three sub-indices are consolidated (with equal weight) from 31 indicators
8 . 
Institutional factors are compiled in the trade-enabling environment index that measures both the 
macroeconomic environment and the institutional quality. Institutional quality is measured in five 
                                                 
8 See Annex 2 for a detailed listing of sub-indicators for all institutions-based indicators discussed in this paper.  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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areas: 1) corruption, 2) rule of law, 3) Government stability, 4) bureaucratic quality, and 5) 
democratic accountability.  
2.2.4  International Trade Centre’s Trade Performance Index (TPI)  
The International Trade Centre (UNCTAD/WTO) has created the Trade Performance 
Index (TPI) to measure export performance and competitiveness by sector and by country
9. It 
currently covers 184 countries and 14 different export sectors.  
 
The TPI uses a different methodology than the previously discussed indicators. The TPI is 
a purely quantitative approach that does not analyze institutional factors of competitiveness. It 
measures the level of competitiveness and diversification of export sectors using comparisons with 
other countries and highlights the comparative situation of a country’s sectors. For each country 
and sector, three indicators are computed: generic profile, position and export performance. The 
generic profile is compiled using descriptive indicators including value of exports, share in national 
exports and imports, revealed comparative advantage, etc. The indicator on position includes data 
on per capita exports, share in world market, product diversification, market diversification, etc. 
The indicator on export performance relates to change and includes data on percentage change in 
world market share, change in product diversification, change in market diversification, etc. The 
TCI does not contain any information on institutional aspects. It could be argued that it measures 
the results of competitiveness rather than competitiveness per se.  
2.2.5  Synthesis  
The Global Competitiveness Index, the World Competitiveness Yearbook and the Trade 
Competitiveness Index are based on the institutional approach. All three analyze the legal 
framework of a country. The GCI, for instance, includes data on property rights, judicial 
independence, efficiency of legal framework and effectiveness of antitrust policy. The TCI contains 
measures for the rule of law and the WCY analyzes business legislation. Furthermore, they all 
discuss the conduciveness of Government regulations on business activity, e.g. the burden of 
Government regulation, or the number of procedures as well as the time required to import or 
export. Both GCI and WCY try to estimate market efficiency, e.g GCI includes a measure on 
effectiveness of antitrust policy and the WCY measures business regulations in terms of 
competition as well as efficiency of labour and financial markets. All three indices include 
measures on the macroeconomic environment, including exchange rates, interest rates, GDP, etc.  
 
Other factors included, such as infrastructure and education, are also conducive to creating 
an environment that enables economic activity (e.g. good universities enable both a high-quality 
workforce that can work in production at the higher end of the value chain as well as high-quality 
scientific research for innovation). However, this report will focus mainly on the directly 
Government-defined rules and regulations that specify the playing-field for economic activity and 
trade.  
 
                                                 
9 ITC, 2002.  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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3.  COMPETITIVENESS OF THE COUNTRIES OF THE GREATER MEKONG 
SUBREGION 
3.1 General economic overview: drivers of growth 
The Mekong river is the 12-th longest river in the world, with an estimated length of 
almost 4200 km. It unites a range of very diverse countries in South East Asia. Originating in Tibet, 
it runs through the Yunnan Province of China, Myanmar, Thailand, Lao People’s Democratic 
Republic and Cambodia, until it reaches the South China Sea in Viet Nam.  
 
Figure 1: Map of the GMS subregion 
 
 
Three of the countries of the Greater Mekong Subregion, namely Cambodia, Lao People’s 
Democratic Republic and Myanmar belong to the least developed countries (LDCs). All but UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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Thailand are economies in transition, being in the process of transforming from a socialist, planned 
economy type to a market economy.  
 
Economic progress of the region (both in relation to Asia and to the world) since the 
beginning of the 90ies is significant. Figure 2 shows the impressive annual growth rates of GDP 
over the last decade. In most countries annual output grew with more than five per cent year-on-
year.  
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        D a t a   S o u r c e :   A D B  
 
Underlying causes for this success include high foreign direct investment and growing 
exports. The countries of the Greater Mekong Subregion have become more open over the last 
decade which is clearly reflected when looking at the increase of foreign direct investment and 
value of exports since 1995, as given in Table 1.  
 
Table 1: Growing FDI and Exports 
  FDI Stock   Total Exports 
  all numbers in million US$ 
  1990  2000  2005  1996  2000  2005 
Cambodia  38  1,580  2,471  293  1,123  2,857 
China   20,691  193,348  317,873  151,168  249,208  762,338 
Myanmar  281  3,865  4,862  1,183  2,634  3,648 
Lao PDR  13  556  669  321  391  693 
Thailand   8,242  29,915  56,542  56,478  68,963  110,107 
Viet Nam  1,650  20,596  31,135  7,463  14,483  30,801 
Data Sources: ADB, WIR 2006 
 UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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The region has also shown sectoral development, with the services and industry sectors 
gaining importance relative to the agricultural sector, as can be seen in figure 3.  
 







1996 2004 1996 2004 1996 2003 1996 2004 1996 2005 1996 2004
Cambodia China Myanmar Lao  PDR Thailand  Viet  Nam
Agriculture industry Services
 
            Data  Source:  ADB 
 
The following subchapters will provide a short economic overview for each 
country/province.  
3.1.1  Cambodia 
Cambodia is one of the three least developed countries of the Greater Mekong Subregion. 
It has a total population of 14 million people, most of which are working in the agricultural sector. 
The 2005 GDP per capita was just over US$ 380
10. Latest data indicates that around one third of the 
total population lives with less than $1 (PPP) per day
11. Cambodia ranks 129th in the 2006 UNDP 
Human Development Report (HDR), with and Index (HDI) of 0.583. The country’s economy has 
been growing with rates of over 5 per cent per year since recovering from the Asian financial crisis 
in 1997-1998. In 2004, the annual growth rate of GDP was 7.7 per cent. The agricultural sector 
accounts for 32.9 per cent of GDP, industry for 29.2 per cent and services for 37.9 per cent. The 
highest sector-specific growth lies in the secondary sector, with a growth rate of 16.1 per cent in 
2004. Tourism is an important industry of the Cambodian economy. In 2004, roughly 700.000 
tourists arrived in the country and total tourism receipts were US$ 840 million
12.  
 
Cambodia joined the World Trade Organization (WTO) in October 2004. In 2005, the 
trade deficit amounted to nearly US$ 1 billion. Exports were 50 per cent of GDP, imports almost 
70 per cent. The most important export destinations were the United States of America, Germany, 
the United Kingdom of Great Britain and Northern Ireland, Viet Nam and Japan, the principal 
export commodities being rubber and timber. Most of Cambodia’s imports come from Thailand; 
Hong Kong, China; Singapore; China and Viet Nam.  
 
                                                 
10 Statistical information on GDP and trade are taken from the Asian Development Bank, if not otherwise specified.  
11 Data on share of population living below the poverty line is taken from UNESCAP Statistics Division < 
http://www.unescap.org/stat/data/index.asp>.  
12 All data (apart from information on Yunnan) on tourism is from the World Tourism Organization: 
http://www.unwto.org/facts/eng/indicators.htm .  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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Cambodia’s national currency, the ‘riel’, has been relatively stable since 2000, showing a 
slight appreciation against the United States dollars. Cambodia has also shown an considerable 
increase in investment inflows, from US$ 74.3 million in 2003 to US$ 449.5 million in 2005.  
3.1.2  Yunnan Province of China 
Yunnan is one of China’s largest provinces, covering an area of 394,100 square kilometers. 
In 2004, it had a population of 44,15 million. Its GDP per capita that year was 6700 yuan renminbi, 
equal to US$ 809.50. Latest available data of 1994 indicates that about 7 million people lived 
below the poverty line.  
 
Yunnan is rich in energy and mineral resources and is also known as China’s kingdom of 
non-ferrous metals. Of the 168 kinds of ores that had been discovered in China by the end of 1994, 
142 of were found in Yunnan
13. The main industries include tobacco, machinery, metallurgy, 
agricultural products, chemicals and building materials
14. Tourism is also important for Yunnan’s 
economy, in 2001, tourism accounted for 12.5 per cent of the province’s GDP
15. 
 
Due to its rich endowment in natural resources and economic reforms Yunnan has 
experienced high economic growth rates since the 1980-ies. Rapid industrialization led to a yearly 
increase of 13.7 per cent of industrial output between 1991 and 1995
16. In 2004, Yunnan’s GDP 
rose by 8.1 per cent. The share of GDP of the primary, secondary, and tertiary industries were 21.1 
per cent, 42.8 per cent and 36.1 per cent respectively
17. In 2002, Yunnan’s total two-way trade 
reached US$ 2.23 billion and it signed foreign direct investment contracts involving US$ 333 
million, of which US$ 112 million were actually utilized during the year
18.  
 
Yunnan’s trade with Myanmar accounts for 80 per cent of border trade. Lao People’s 
Democratic Republic and Viet Nam each account for 10 per cent. The United States; Germany; 
Hong Kong, China; the United Kingdom and Japan are other important trading partners
19. There is 
less cross-border trade at the national level. The most important export partners of China are the 
United States; Hong Kong, China and Japan. The bulk of imports come from Japan, the Republic 
of Korea, the United States and Germany. China joined the WTO in 2001.  
3.1.3  Lao People’s Democratic Republic  
Lao People’s Democratic Republic is the only landlocked GMS country, bordering with 
China, Myanmar, Thailand and Viet Nam. The least developed country has a population of 5.62 
million; latest statistics show that of this number, around 25 per cent live on less than $1 (PPP) per 
day. Lao People’s Democratic Republic has an HDI of 0.553, ranking the lowest of all GMS 
countries. 
 
GDP per capita was US$ 480 in 2005. The main economic sector is agriculture, accounting 
for 47 per cent of GDP in 2004 and employing over 80 per cent of labour force. Industry accounts 
for 27.3 per cent and services for 25.7 per cent. International tourism receipts in 2005 amounted to 
US$ 119 million, with 196.000 tourists visiting the country in the same year. The economy has 
been growing by 6 per cent annually since 2000, in 2006 that number rose to 7 per cent.  
 
Lao People’s Democratic Republic is becoming continuously more open to foreign trade. 
While in 1990, the share of exports accounted for 9.1 per cent of GDP, the share was 21.3 per cent 
                                                 
13 http://www.eng.yn.gov.cn/yunnanEnglish/145526961005920256/20050620/360647.html  
14 http://www.gmsbizforum.com/index.php?option=com_content&task=view&id=56&Itemid=38  
15 http://www.chinagate.com.cn/english/2640.htm  
16 http://www.unescap.org/tid/publication/chap7_2183.pdf  
17 http://en.wikipedia.org/wiki/Yunnan  
18 http://en.wikipedia.org/wiki/Yunnan  
19 http://www.gmsbizforum.com/index.php?option=com_content&task=view&id=56&Itemid=38  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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in 2005. It applied for WTO membership in 1997 and is currently undergoing accession 
negotiations. The country has witnessed fluctuations in its balance of payments: while in 2002, Lao 
People’s Democratic Republic’s current account balance was positive, in 2005 it had reached a 
deficit of over US$ 190 million.  
 
Lao People’s Democratic Republic’s main export commodities are garments, electricity 
and wood products, the bulk of which go to Thailand (46 per cent), followed by Viet Nam (20 per 
cent), France (9 per cent) and Germany (7 per cent). Thailand is even more important considering 
Lao People’s Democratic Republic’s imports: 70 per cent of all imports originate in Thailand, 10 
per cent in China and 8 per cent in Viet Nam.  
3.1.4  Myanmar 
Myanmar is the largest country by geographical area in mainland Southeast Asia. It borders 
with Bangladesh, China, India and Thailand. It has a coastline of almost 2000 km. Myanmar’s 
population is just over 55 million. Latest data from 1997 show that roughly two thirds of 
Myanmar’s labour force is employed in the agricultural sector. The primary sector accounts for 51 
per cent of the economy, the secondary sector for 14 per cent and the tertiary sector for 35 per cent. 
Myanmar’s GDP per capita was US$ 1174 in 2003
20. The economy has been growing at a high rate, 
showing annual growth rates of between 12 and 13.8 per cent since 1999. Despite being a resource-
rich and fertile country and its high economic growth rates, a bulk of the population remains poor. 
Myanmar’s HDI is the second lowest of the GMS with a value of 0.581.  
 
Myanmar is a founding member of the WTO. At the same time it has been facing stiff 
economic sanctions from the United States and the European Union. As a result, Myanmar is a 
relatively isolated country, its main trading partners located in Asia. Exports in 2003 accounted for 
only 0.2 per cent of GDP, imports for 0.1 per cent. Myanmar’s exports commodities are teak and 
other hardwood, crude material as well as agricultural products such as rice and beans. Eighty per 
cent of the country’s exports go to Thailand, India and China, with Thailand accounting for 56 per 
cent in 2005. That same year, 53 per cent of imports originated in China, followed by Singapore 
(15 per cent), Republic of Korea (11 per cent) and Thailand (10 per cent). Despite calls from the 
main opposition party not to visit the country, tourism has steadily been becoming a more 
important source of income. While in 1999, just over 20,000 people traveled to Myanmar, that 
number rose to 242,000 in 2004, generating income of US$ 84 million.  
3.1.5  Thailand  
Thailand is the richest country of the Greater Mekong Subregion, measured in GDP per 
capita which reached nearly US$ 2750 in 2005. The country’s population is 64 million. It is also 
the most sophisticated economy, only 10 per cent of the GDP is generated by the labour-intensive 
primary sector, while industry accounts for 44 per cent and the service sector for 46 per cent. 
Thailand was hit badly by the Asian Financial crises and experienced negative growth rates in 1997 
(-1.4 per cent) and 1998 (-0.5 per cent). It recovered in 1999 and has since been growing with an 
average annual growth rate of 5 per cent. In terms of human development Thailand is also 
comparatively better off, the 2006 HDI of Thailand is 0.784, ranking the country at the top of the 
Greater Mekong Subregion.  
 
Thailand has the highest number of tourist in the GMS, generating a steadily growing 
income from this industry. Latest data from the post-Tsunami year 2005 show that the country was 
visited by over 11.5 million tourists. Trade data also shows a substantial increase over the past 15 
years. In 1995, the year Thailand entered (as founding member) the WTO, exports were 26.8 per 
cent of GDP. In 2005, the number more than doubled to 61.8 per cent while the share of imports 
was 60 per cent. The country’s principal export commodities are computers, electrical appliances, 
                                                 
20 http://www.unescap.org/stat/data/datatable.aspx  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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and vehicle parts and accessories. In 2005, 24 per cent of Thailand’s exports went to the United 
States, followed closely by Japan (21 per cent), China (12 per cent) and Singapore (10 per cent). 
Thailand imports in 2005 originated mostly in Japan (33 per cent), China (14 per cent), United 
States (11 per cent) and Malaysia (10 per cent).  
3.1.6  Viet Nam 
Viet Nam is the largest GMS country in terms of population, which was over 83 million in 
2005. GDP per capita was US$ 630 in 2005. 2002 data suggest that around 2 per cent of the 
population lived below $1 (PPP) per day. Viet Nam’s HDI is 0.709, ranking the country at position 
109 worldwide and second best within GMS.  
 
Similar to Thailand, Viet Nam has managed to substitute the labour-intensive agricultural 
sector and has moved on to a more capital-intensive production structure. In 2005, Viet Nam’s 
primary sector accounted for 20.9 per cent, the secondary and tertiary sector for 41 per cent and 
38.1 per cent respectively. Viet Nam’s economy has seen an average annual growth rate of over 7 
per cent in the last five years. The country has also become an increasingly popular tourism 
destination. 250,000 people visited Viet Nam in 1990. In 2005, the number had risen to almost 3 
million.  
 
In November 2006, the WTO General Council approved Viet Nam’s membership, 
allowing it to become the WTO’s 150th member. Viet Nam has had a slightly negative trade 
balance in 2005 with exports being 61.4 per cent and imports being 63 per cent of GDP. Principal 
export commodities are textile products, marine products, wood and wood products, and rice. Viet 
Nam’s most important export markets are the United States (30 per cent), Japan (19 per cent), 
China and Australia (11 per cent each). The bulk of its imports come from China (23 per cent), 
Singapore (17 per cent), Republic of Korea (15 per cent) and Japan (14 per cent).  
3.2 Competitiveness of GMS-countries 
Part two of this paper provided an overview on the concept of competitiveness and how it 
is measured in a number of indices. The three indices based on the institutional approach, namely 
the Global Competitiveness Index, the World Competitiveness Yearbook and the index of the 
UNECA, aim to quantify similar aspects of competitiveness, although scope and methodology vary. 
This paper focuses on the institutional aspect, analyzing the general ‘rules’ that shape the 
environment for economic activity in general and for trade in particular. This part will compile the 
results of various studies and reports that are available for the countries of the Greater Mekong 
Subregion. As identified previously, general institutional drivers of competitiveness are 
bureaucratic quality;  effectiveness of legal framework; and market efficiency. This chapter will 
also try to identify additional specific measurements referring to trade-related efficiency.  
 
The attempt of this paper is not to create another indicator for competitiveness, but rather 
to compile and compare what existing indicators and measurements can tell us. On the one hand, 
indicators from the GCI are used where available for the GMS countries. On the other hand, a 
number of other indicators – which are compiled by other institutions but that are not necessarily 
aggregated into a competitiveness-related indicator – will be added to complete the picture.  
 
Data for Cambodia, Thailand and Viet Nam are available from various sources. For 
Yunnan Province of China, data from China often has to serve as proxy, due to the lack of 
provincial information. Data on Lao People’s Democratic Republic and Myanmar are available to a 
lesser extent.  
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3.2.1  Global Competitiveness Index: Institutional Factors for GMS 
Table 2 shows a compilation of institutional results of the Global Competitiveness Report 
2006-2007 for Cambodia, China, Thailand, and Viet Nam. Unfortunately, data for Lao People’s 
Democratic Republic and Myanmar is not provided in the Global Competitiveness Report. Eight 
aspects of the report are represented here that relate to one of the four categories identified above: 
bureaucratic quality; effectiveness of legal framework; market efficiency; and specific measures 
referring to trade-related efficiency. For reference, averages for both ASEAN and Asia are included 
in the table.  
 
Table 2: GCI for selected countries 







•  Extent of bureaucratic red tape  
(% of work time, 1=0%, 8=81-
100%) 
3 3.4 3.4  2.9  2.8 2.8 
•  Informal Sector (1=more than 
50% informal, 7=none) 






















•  Quality of Information 
regarding changes in policies 
and regulation (1=poor, 
7=good) 




















•  Efficiency of legal framework  
(1=inefficient, 7=efficient) 
3  3.4  4.5  3.8  4.2  3.9 
•  Effectiveness of antitrust policy  
(1=not effective, 7=effective) 



















•  Intensity of local competition  
(1=limited, 7=intense) 
4.5  5.3  5.2  4.5  5.2  4.9 
•  Prevalence of trade barriers 
(7=insignificant, 1=significant) 


























•  Irregular payments in exports 
and imports (1=common, 
7=never) 
2.5  4.4  4.2  3  4  4 
 
Looking at the ratings above from an absolute perspective (rank from 0 to 7/8) gives a 
mixed picture. Of the four listed countries, Thailand scores relatively best in the categories of 
bureaucratic quality and legal framework, while China scores relatively best in the categories 
market efficiency and trade-related efficiency. The following problematic areas can be identified 
for each country:  
 
•  irregular payments and informal sector for Cambodia,  
•  quality of information regarding changes in policies and regulation, and effectiveness of 
antitrust policy for China,  
•  irregular payments in exports and imports, and effectiveness of antitrust policy for Thailand,  
•  irregular payments in exports and imports, and effectiveness of antitrust policy for Viet Nam.  
 
This result is in line with results from Transparency International’s Corruption Perception 
Index (CPI) which is produced annually. Data from 2006 ranks the GMS countries at the lower 
spectrum of Asia. Lao People’s Democratic Republic, Viet Nam, Cambodia and Myanmar (which 
ranks 160 of 163 countries) score below 3 (range is 0 to 10), meaning that corruption in these 
countries is perceived to be “endemic” by the surveyed stakeholders.  
                                                 
21 Includes all ASEAN Members but Brunei Darussalam and Myanmar, which both don’t feature in the Global 
Competitiveness Report.  
22 Includes above ASEAN Members, as well as Armenia; Australia; Azerbaijan; Bangladesh; China; Georgia; Hong Kong, 
China; India; Kazakhstan; Kyrgyzstan; Mongolia; Nepal; New Zealand; Pakistan; Republic of Korea; Russian 
Federation; Sri Lanka; Taiwan Province of China; Tajikistan; Timor-Leste and Turkey.  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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3.2.2  Further indices that measure institutional quality 
As the GCI does not include data on Lao People’s Democratic Republic and Myanmar, 
further measurements for institutional quality are needed. The World Bank offers data that aims to 
quantify and/or rank institutional quality.  
World Bank Doing Business Data 
A very good source for information on the bureaucratic quality of a country is the Doing 
Business Database
23 of the World Bank. Doing Business is a compilation of measured costs of 
business regulations and their enforcement. It aims to identify the nature of regulatory reforms 
required to improve the business environment. The topics covered include starting a business, 
dealing with licenses, employing workers, registering property, getting credit, protecting investors, 
paying taxes, trading across borders, enforcing contracts, closing a business. The total number of 
countries included in the 2006 rankings is 175. Doing Business Data is available for all GMS 
countries but Myanmar.  
 
Table 3: Cost of Doing Business: country rankings  
  2006 rank 
COST OF …  CAMBODIA  CHINA  LAO PDR  THAILAND  VIET NAM 
Doing Business   143  93  159  18  104 
Starting a Business   159  128  73  28  97 
Dealing with Licenses   159  153  130  3  25 
Employing Workers   124  78  71  46  104 
Registering Property   100  21  148  18  34 
Getting Credit   174  101  173  33  83 
Protecting Investors   60  83  170  33  170 
Paying  Taxes    16 168 36  57 120 
Trading Across Borders   114  38  161  103  75 
Enforcing Contracts   118  63  146  44  94 
Closing a Business   151  75  151  38  116 
Data Source: www.doingbusiness.org 
 
When asked about the most problematic factor
24  for doing business in their countries, 
respondents selected:  
•  corruption in Cambodia,  
•  inefficient Government bureaucracy in China, 
•  inefficient Government bureaucracy in Thailand, and  
•  inefficient Government bureaucracy in Viet Nam.  
 
Cambodia stands out as not identifying inefficient Government bureaucracy as most 
problematic area, however, this is put into perspective as inefficient Government bureaucracy is 
identified as second-most problematic area.  
Governance Indicators World Bank 
The World Bank’s Governance indicators are a statistical aggregation of a large number of 
information sources (for the 2005 data, 276 individual variables measuring different dimensions of 
governance were taken from 31 different sources, produced by 25 different organizations, including 
the World Competitiveness Yearbook). Six aspects of governance are covered: voice and 
accountability, political stability, Government effectiveness, regulatory quality, rule of law, and 
control of corruption. The ‘rank’ of a country is described by its percentile rank, indicating the 
                                                 
23 www.doingbusiness.org  
24 Respondents had to chose the five most problematic factors from a list of 14 factors.  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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percentage of countries worldwide that rank below country. The higher a country’s percentile rank, 
the more countries rank below, i.e. the better off is the country in relation to others.  
 
The Governance indicators are given for all GMS countries. Table 4 shows the percentile 
rankings in two categories:  
•  regulatory quality, that measures the ability of the Government to formulate and implement 
sound policies and regulations that permit and promote private sector development; and  
•  rule of law, which measures the extent to which agents have confidence in and abide by the 
rules of society, in particular the quality of contract enforcement, the police and the courts, 
as well as the likelihood of crime and violence.  
Table 4: Governance Indicators, World Bank (2000/2005) 
Regulatory Quality 
Percentile Rank  
Rule of Law 
Percentile Rank   Country 
2000  2005  2000  2005 
CAMBODIA  40.4  27.2  23.1  11.1 
CHINA  46.8 44.6 44.7 40.6 
LAO PEOPLE’S 
DEMOCRATIC REPUBLIC  9.9  10.9  11.1  11.6 
MYANMAR  6.9 1.5 6.3 2.9 
THAILAND  74.9  63.9  63  56.5 
VIET NAM  21.2 25.7  25  42 
Data Source: World Bank 
3.2.3  Trade-related measurements  
Trade transaction costs play an important factor in determining a country’s trade 
competitiveness, especially as the traditional tariff-based barriers have come down significantly 
over the last decade. Various studies estimate that the average gains from facilitating trade in the 
Asia-Pacific region could clearly offset the potential gains from further tariff liberalization
25. 
Hindering the smooth flow of trade transactions leads to higher costs and ultimately to reduced 
trade volumes. For instance, a World Bank study (Djankov et al, 2006) has found that on average, 
each additional day that a product is delayed prior to being shipped reduces trade by at least one per 
cent. Common trade barriers include standards and certification; customs procedures; food safety 
or health requirements; distribution constraints; high internal taxes or charges; import quotas or 
prohibitions; inadequacies in intellectual property protection; cargo handling and port procedures; 
subsidies or tax benefits for domestic firms; and import licensing. Reducing non-tariff barriers, 
such as inadequate trade regulations as well as their enforcement via complex and lengthy 
procedures, complicated documentation and signature requirements; inappropriate fees; 
cumbersome formalities and unclear rules, etc., would reduce major obstacles to trade. All these 
examples are a good illustration for how institutional factors are crucial for competitiveness and 
how the Government plays a decisive role in facilitating not only economic activity in general but 
trade in particular.  
World Bank Doing Business Data: Trading across borders  
The Trading Across Borders data refers to the procedural requirements for exporting and 
importing a standardized cargo of goods
26. The indices were generated by receiving data from local 
freight forwarders, shipping lines, customs brokers and port officials. Table 5 lists the main 
indicators, including the number of documents required to export/import goods; time necessary to 
comply with all procedures required to export/import goods; and cost associated with all the 
procedures required to export/import goods. The table lists results for the five GMS countries that 
                                                 
25 See, for instance, Wilson et al., 2003.  
26 To make the data comparable across countries, several assumptions about the business and the traded goods are used. For precise 
information, refer to < http://www.doingbusiness.org/MethodologySurveys/TradingAcrossBorders.aspx >. 
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are covered by the survey. For reference, the averaged results for the whole of East Asia and the 
Pacific are listed as well.   
Table 5: Doing Business, Trading across borders 
  Import  Export 





















East Asia & Pacific  6.9  23.9  884.8  9.3  25.9  1,037.10 
Cambodia  8  36  736  12  45  816 
China  6  18  335  12  22  375 
Lao People’s Democratic 
Republic   12  66  1,420  16  78  1,690 
Thailand  9  24  848  12  22  1,042 
Viet Nam  6  35  701  9  36  887 
Data Source: www.doingbusiness.org 
Availability of trade-related information 
Trade-transaction costs can be significantly lowered by improving transparency of trade 
and customs regulations and hence reducing associated risks. Widely and freely available trade 
information on the one hand reduces the discretionary application of existing rules and regulations. 
On the other hand, transaction costs and time will be reduced as traders can easily calculate 
applicable rates, without having to spend both time and money trying to find the relevant 
information.  
 
As required by GATT Article X, WTO Members have to publish all laws, regulations, 
judicial decisions and administrative rulings pertaining 1) to the classification or the valuation of 
products for customs purposes; or 2) to rates of duty, taxes or other charges; or 3) to requirements, 
restrictions or prohibitions on imports or exports or on the transfer of payments therefore, or 
affecting their sale, distribution, transportation, insurance, warehousing inspection, exhibition, 
processing, mixing or other use. It is not specified where and how this information is to be 
published, apart from that they shall be published “ (…) promptly in such a manner as to enable 
governments and traders to become acquainted with them.”  
 
A practical solution to this would be that – apart from paper-based information available 
locally – all WTO Members publish these regulations on a website easily accessible to all 
stakeholders involved in the trade transaction. Ideally, regulations or practices – including all 
relevant amendments – not duly published, should be considered void
27. However, this would not 
only be crucial for WTO Members, but also – and maybe predominantly so – for non-Members.  
 
A Government can increase the attractiveness of its private sector by transparently 
informing the business community about (customs) regulations and procedures. When making a 
business decision (e.g. sourcing inputs from a supplier in another country), unclear information 
about customs regulations are a considerable risk that flow into the decision making process. 
Businesses from a country with unclear procedures and rules might loose their competitive edge to 
competitors with equal qualities but that are based in a more transparent regulatory environment.  
 
Two requirements can be identified: information on customs regulations should be up-to-
date and freely accessible and they should be understandable to the trading community at large. 
Online solutions seem to provide the best answer to the first requirement, as online information can 
be easily updated and is available to traders irrespective from where they are located. With respect 
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to making the information understandable, it should not only be provided in the official language of 
a country, but also in English so that traders from other countries can understand and interpret it.  
 
Table 6 lists the type of information available – albeit sometimes only partially – on 
websites of the national Government agencies responsible for trade and/or customs. It does not 
include information provided by private sector institutions, e.g. chambers of commerce. 
Checkmarks indicate that the information is (at least to some extent) available. Yunnan Province of 
China has a large number of websites with provincial information; however, information is 
provided in Chinese only
28.The type of information provided is classified along the categories of 
GATT Article X:  
 
A)  classification or the valuation of products for customs purposes;  
B)  rates of duty, taxes or other charges;  
C)  requirements (procedural and documentary), restrictions or prohibitions on imports or 
exports or on the transfer of payments therefore, or affecting their sale, distribution, 
transportation, insurance, warehousing inspection, exhibition, processing, mixing or 
other use.  
 
Three additional categories of information – that are not included in Article X, but that 
could be useful to traders are:  
 
D)  law/legislation repository;  
E)  downloadable electronic versions (or samples) of forms commonly used in 
import/export transactions, and/or possibility for online submission;  
F)  contact information (Ministry of Commerce, other ministries, private sector 
representatives).  
Table 6: Online Trade and Customs Information, as of March 2007 
 
    TYPE OF INFORMATION 
    A B C D E F 
Ministry of Commerce: 
http://www.moc.gov.kh  
 
              Cambodia 
  Customs and Excise Department 
http://www.customs.gov.kh/              
 
Ministry of Commerce 
http://english.mofcom.gov.cn/  
            
China  
 China Customs 
http://www.customs.gov.cn   Info available in Chinese only 
Ministry of Industry and Commerce 




Department of Domestic and Foreign 
Investment  
http://www.invest.laopdr.org/  
           
Myanmar 
Ministry of Commerce  
http://www.commerce.gov.mm/              
Department of Foreign Trade 
http://www.dft.moc.go.th/   Info available in Thai only 
Ministry of Commerce 
http://www.moc.go.th/               Thailand 
Thai Customs  
http://www.customs.go.th/              
General Department of Viet Nam 
Customs (Ministry of Finance) 
http://www.customs.gov.vn/default.a
spx?tabid=454 
        ( )
29   
Viet Nam  
Ministry of Trade 
http://www.mot.gov.vn/moten/render
.userLayoutRootNode.uP  
         
                                                 
28 Department of Commerce: http://www.bofcom.gov.cn; Administration Bureau of Industry and Commerce: 
http://www.ynaic.gov.cn; Yunnan Exit-Entry Inspection and Quarantine Bureau: http://www.ynciq.gov.cn; Kunming 
Customs Office: http://www.kmc.gov.cn  
29 E-Customs currently on a trial-basis for registered partners.  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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This overview shows that the Governments of all countries offer some types of online 
information. Most notably, with the exception of Lao People’s Democratic Republic, all provide 
information according to the GATT Article X provisions. However, two observations are 
important: 1) whereas some information is available in most cases, it is not always complete, up-to-
date, comprehensive or presented in a user-friendly way; and 2) information is scattered between 
different sources of information (Customs and/or Ministry of Trade/Commerce, etc.). To obtain a 
complete picture, traders have to go to several official websites. Also, these websites are not 
systematically linked to one another. In some cases, the information is also partially available from 
other Government sources (e.g. Customs code might also be available in a general law repository).  
4.  POLICY RECOMMENDATIONS TO INCREASE COMPETITIVENESS 
The previous chapter has drawn from existing work on competitiveness and governance 
aiming at establishing the institutional quality – or the ‘rules’ that shape the environment for 
economic activity in the countries of the Greater Mekong Subregion. The data collected suggests 
that there is indeed room for improvement in all of the four institutional drivers discussed. Results 
from the Global Competitiveness Index suggest that irregular payments in exports and imports and 
a non-effective antitrust-policy are major constraints. Results from the Doing Business Database 
and the World Bank Governance Indicators show that corruption and inefficient Government 
bureaucracy – regulatory quality including the rule of law – seem to be most harmful for businesses. 
Looking at the trading across borders data in East Asia and the Pacific shows that on average – 
with the exception of China – it takes more documents, time and money to export/import goods in 
GMS countries. Last but not least, trade information available online should be improved in all 
countries, especially in the main areas mentioned in the GATT Article X provisions.  
 
The countries of the GMS region have become more open over the last decade, a 
development which was accompanied by a surge of economic growth. To sustain this growth, it is 
crucial to further facilitate the integration of their economies into world trade and to ensure that the 
institutional environment fosters economic activity. A closer look at the direction of trade
30 of the 
GMS countries shows that a relatively large share of trade is taking place with North America, 
Europe and the developed countries of the region. Two clusters of traders can be identified: Cluster 
A, which includes Cambodia, Lao People’s Democratic Republic and Myanmar, has a larger share 
of cross-border and intra-GMS trading, while cluster B, which comprises China, Thailand and Viet 
Nam, has a larger share of trade with countries other than from the GMS area (except China, with 
which all countries trade). The prominent role of both intra- and inter-regional trade shows that it is 
important that the countries of the GMS region follow a two-pronged strategy of both continuing to 
promote exports globally as well as by promoting regional exports.  
4.1 Trade facilitation at county-level  
In order to increase the competitiveness of the countries of the Greater Mekong Subregion, 
non-tariff barriers should be reduced to a minimum. Examples of such non-tariff barriers are 
inadequate business regulations and their enforcement with lengthy procedures, complicated 
documentation and signature requirements; inappropriate fees; cumbersome formalities and unclear 
rules. Impediments to trade in that form increase trade transaction costs and associated business 
risk, and adversely affect investment, employment, growth and development capacity. Appropriate 
regulations, effective Government institutions and efficient operations for facilitating trade are of 
particular relevance and importance for the GMS countries.  
 
Trade facilitation can be described as the simplification, harmonization, standardization of 
trade procedures to reduce the cost as well as the time of trade transactions. Trade facilitation aims 
at improving a country’s capacity to trade in a timely and cost-effective manner. It will result in 
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more efficient and cost-effective exports, less costly imports of raw materials for the manufacturing 
sector, more opportunities for small and medium-size enterprises (SMEs) to participate in 
international trade, and increase trade flows which lead to more foreign exchange earnings
31.  
 
Each country of the region can work towards implementing trade facilitation measures on 
an individual basis. Such measures include, for instance, the revised Kyoto Convention on the 
Simplification and Harmonization of Customs Procedures
32 that provides for the application of new 
technologies, the implementation of advanced Customs control procedures based on risk-
assessment and the willingness of Customs authorities to cooperate closely with the private sector; 
or the United Nations Centre for Trade Facilitation and Electronic Business’ (UN/CEFACT) trade 
facilitation recommendations
33. To improve the competitiveness of each country and take into 
account the findings from the previous chapters, the measures should focus on establishing and 
enforcing clear and comprehensive trade and customs legislation; improving trade procedures 
including simplification, standardization and harmonization of trade documents; and good 
governance for effective trade controls and enforcement.  
 
To systematically plan, implement and coordinate trade facilitation activities in a country, 
UN/CEFACT Recommendation No. 4 recommends the establishment and support of national trade 
and/or transport facilitation bodies with balanced private and public sector participation in order to: 
 
•  identify issues affecting the cost and efficiency of their country’s international trade; 
•  develop measures to reduce the cost and improve the efficiency of international trade;  
•  assist in the implementation of those measures; 
•  provide a national focal point for the collection and dissemination of information on best 
practices in international trade facilitation; and  
•  participate in international efforts to improve trade facilitation and efficiency. 
 
According to a survey undertaken by UNESCAP in October 2006, the countries of the 
Greater Mekong Subregion have undertaken some efforts in this respect. Lao People’s Democratic 
Republic has established a National Transport Committee that is spearheaded by the Ministry of 
Communication, Transport, Post and Construction and the Ministry of Commerce. Viet Nam has 
established a National Transport Facilitation Committee lead by the Ministry of Transport as well 
as VnPRO, the Viet Nam Center for Trade Facilitation and E-business. China has established a 
National Transport Facilitation Committee, lead by the Ministry of Communication
34.  
 
UN/CEFACT, in recommendation No. 33, further recommends the establishment of a 
Single Window, i.e. a facility that allows parties involved in trade and transport to lodge 
standardized information and documents with a single entry point to fulfill all import, export, and 
transit-related regulatory requirements. Standardized and automated customs declarations, for 
instance, do not only expedite the transaction process and enable application of modern risk-
management techniques, they also reduce interference by individuals and hereby lower the chance 
of having to pay ‘tea-money’ to accelerate a process. The UNESCAP survey also asked on the 
status of implementation of single windows. Lao People's Democratic Republic is currently 
developing a Single Window Administration, an initiative spearheaded by the Ministry of Industry 
and Commerce; the Ministry of Communication, Post, Transport and Construction; and the 
Ministry of Finance. Viet Nam has expressed plans to establish such a body and has proposed a 
national committee for the establishment of single window mechanism. This committee includes 
the General Department of Customs (Ministry of Finance) as well as the ministries of trade, 
agriculture, health, transport, industry, culture and information. Thailand currently seems to be 
                                                 
31 For more information on trade facilitation, with special reference to the Asian and Pacific region, see for instance 
UNESCAP, 2002b and 2004.  
32 The text and further information on the convention can be found at < 
http://www.wcoomd.org/ie/En/Topics_Issues/FacilitationCustomsProcedures/Kyoto_New/Content/body_content.html >.  
33 http://www.unece.org/cefact/recommendations/rec_index.htm . 
34 Cambodia, Myanmar and Thailand have not answered the survey.  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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most advanced in their implementation of a single window, with the initiative of the Thailand 
Single Window e-Logistics Environment
35 which is scheduled to be accomplished in 2009. A pilot 
project was launched in 2005 that included the implementation of e-licensing and e-certificates 
systems for exporting fruits and automobiles. After gradual extension to more products and later all 
imports, exports and transport activities, the single window will be integrated into the ASEAN 
single window initiative which is discussed in the next chapter.  
4.2 Continue implementation of existing initiatives at subregional level  
Apart from initiatives that the GMS countries can carry out on their own, a number of 
subregional initiatives have been undertaken over the past years and are in various stages of 
implementation. Coordination on the subregional level, especially in the area of trade facilitation, is 
crucial as interoperability and harmonization lie at the very heart of such initiatives. The region can 
tap its potential as growth area by collaborating and creating synergies between the individual 
country-based efforts.  
 
This chapter briefly discusses two initiatives - the ASEAN Single Window Initiative and 
the GMS Programme for trade and transport facilitation – whose implementation can be considered 
vital for increasing the competitiveness of the GMS region.  
4.2.1  ASEAN Single Window Initiative  
In December 2005, the members of the Association of South East Asian Nations (ASEAN) 
– namely Brunei Darussalam, Cambodia, Indonesia, Lao People’s Democratic Republic, Malaysia, 
Myanmar, the Philippines, Singapore, Thailand and Viet Nam – have agreed to establish and 
implement the ASEAN Single Window. According to the agreement
36, the ASEAN Single Window 
is the environment where National Single Windows of Member Countries operate and integrate. 
The national single window is defined as a system which enables:  
 
•  a single submission of data and information;  
•  a single and synchronous processing of data and information; and  
•  a single decision-making for customs release and clearance. A single decision-making shall 
be uniformly interpreted as a single point of decision for the release of cargoes by the 
Customs on the basis of decisions, if required, taken by line ministries and agencies and 
communicated in a timely manner to the Customs. 
 
The timeline for the ASEAN Single Window foresees that Brunei Darussalam, Indonesia, 
Malaysia, Philippines, Thailand and Singapore shall operationalize their National Single Windows 
by 2008 and that Cambodia, Lao People’s Democratic Republic, Myanmar and Viet Nam shall 
operationalize their National Single Windows no later than 2012.  
4.2.2  GMS Programme on Trade and Transport Facilitation  
Trade and transport facilitation are complementary and highly interlinked as they both 
target the removal of obstacles to a smooth and efficient flow of goods across national borders. 
They overlap in many places, e.g. when it comes to the physical inspection of cargo at border 
crossings; the inspection of common documentations such as Customs declarations, bills of 
consignments, packing lists, etc; or the collection of statistical data. Within the GMS Economic 
Cooperation Programme, a number of initiatives specifically target these issues.  
                                                 
35 http://r0.unctad.org/ttl/technical-notes/TN16_Electronic_Tradedoc_Submission.pdf  
36 The text of the agreement can be found at < http://www.aseansec.org/18005.htm >. UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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Trade Facilitation Working Group  
The GMS Trade Facilitation Working Group (TFWG) was established under the GMS 
Economic Cooperation Programme to serve as an advisory body on issues in facilitating trade in 
the subregion. The working group’s objectives are:  
 
•  to provide a venue for identifying constraints (e.g. regulatory, legal) that affect procedures, 
processes, practices and tools for facilitating trade-related transactions in the subregion; 
•  to provide a vehicle for cooperation related to the improvement and coordination of 
procedures and processes related to the subregion; 
•  to provide a vehicle for improving the availability and consistency of trade-related 
information, and the application of information-technology to trade facilitation; and  
•  to provide a venue for institutional cooperation among participating countries in formulating 
and implementing appropriate trade facilitation strategies and mechanism. 
GMS Cross-Border Transport Agreement 
An initiative that works towards a smooth transaction process at the border is the GMS 
Cross-Border Transport Agreement (CBTA)
37. The CBTA was originally a trilateral agreement 
between and among the Governments of the Lao People’s Democratic Republic, Thailand and Viet 
Nam signed in 1999. Cambodia acceded in 2001, China in 2002 and Myanmar in 2003 by which 
date the agreement came into force. It is expected to be fully implemented by 2007/2008. CBTA is 
a comprehensive multilateral instrument that covers all the relevant aspects of cross-border 
transport facilitation, including:  
 
•  single-stop/single-window customs inspection;  
•  cross-border movement of persons (i.e., visas for persons engaged in transport operations);  
•  transit traffic regimes;  
•  requirements that road vehicles will have to meet to be eligible for cross-border traffic;  
•  exchange of commercial traffic rights; and  
•  infrastructure, including road and bridge design standards, road signs, and signals. 
4.3 Promoting the application of international standards for trade security  
In recent years, the major actors in international trade have started to focus on security 
risks that originate in the trade transaction process, especially in container trade. The United States 
of America, for instance, has implemented a number of measures to reduce such risks, among many 
others the 24-hour Advance Cargo Manifest Rule which requires sea carriers to provide United 
States Customs with detailed descriptions of the contents of any container bound for the United 
States, 24 hours before the container is loaded on board a vessel. Carriers found in violation of the 
rule for individual containers may be denied permission to unload and be fined. In 2005, the United 
States was the most important export destination of all GMS countries but Lao People’s 
Democratic Republic and Myanmar. This underlines how important it is for the countries of the 
subregion to adhere to international standards regarding the international supply chain. It is 
necessary to see that while such measures might result in some added costs, they also are 
complementary to the above described trade facilitation measures.  
 
In 2005, the World Customs Organization (WCO) endorsed a strategy to secure the 
movement of global trade in a way that does not impede but, on the contrary, facilitates the 
movement of that trade. The strategy, called the WCO Framework of Standards to Secure and 
Facilitate Global Trade (or SAFE framework) is based on four core areas: harmonized advance 
electronic cargo information before goods are exported through the use of the WCO-developed 
Customs Data Model; establishment of a consistent risk management system to identify high-risk 
cargo and address security threats; use of non-intrusive detection equipment when examining high-
                                                 
37 The agreement and its annexes and protocols can be downloaded at < http://www.adb.org/GMS/Cross-
Border/default.asp > . UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
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risk consignments of cargo or containers at port of origin or departure; and enhanced trade 
facilitation for legitimate trade by promoting the provision of benefits to businesses that meet 
minimum supply chain security standards and best practices. These facilitation benefits could 
include, for example, minimal Customs intervention at the border which would have cost benefits 
fro international traders.  
 
As of January 2007, all GMS countries but Lao People’s Democratic Republic have 
expressed their intention to implement the WCO Framework of Standards to Secure and Facilitate 
Global Trade
38.  
4.4 Improve trade information  
Another area which could lead to an improvement of the trade transaction process on the 
one hand and an increase of trade volume on the other hand is the improvement of information 
regarding trade and customs regulations. This area is closely interlinked with the above proposed 
measures to facilitate trade. In fact, the Word Trade Organization, who uses a narrow definition of 
trade facilitation – namely issues related to GATT Article V (freedom of transit), Article VIII (fees 
and formalities connected with importation and exportation), and Article X (publication and 
administration of trade regulations) – includes trade information as one of the constituting issues.  
 
As already discussed GATT Article X requires the publication of all laws, regulations, 
judicial decisions and administrative rulings pertaining to the 1) classification or the valuation of 
products for customs purposes; or 2) to rates of duty, taxes or other charges; or 3) to requirements, 
restrictions or prohibitions on imports or exports or on the transfer of payments therefore, or 
affecting their sale, distribution, transportation, insurance, warehousing inspection, exhibition, 
processing, mixing or other use.  
 
Currently, this type of information might be available only in the local language or in local 
publications such as official gazettes which are published in hard-copy by the Government. The 
compilation featured in chapter three however, shows that all GMS countries are showing efforts to 
make information publicly and electronically available. These efforts could be increased to provide 
a more comprehensive information on all aspects named in GATT Article X.  
 
At a first stage, the information at the national level has to be made as complete as possible 
and include all information which is currently missing. At a second stage, the information provided 
should be synchronized over all mediums. Currently, information has to be collected from various 
– often not interlinked – websites and at times information from the different sources is conflicting. 
Access to and dissemination of information could be significantly improved if there existed either 
a) a central website or b) clear cross-references between all domains that host trade-related 
information. At a later stage, it could be analyzed if it would be feasible to create a central website 
that included information for all the GMS countries or to use existing forums – for instance the 
GMS Business Forum website – for that purpose.  
                                                 
38 
http://www.wcoomd.org/ie/En/Topics_Issues/FacilitationCustomsProcedures/WCO+TABLE+Intention+to+implement+t
he+FOS-+EN-FR.pdf  UNESCAP Trade and Investment Division    Staff Working Paper 03/07 
 
22 
5.  CONCLUDING REMARKS  
 
The Greater Mekong Subregion is home to around 300 million people, a large number of 
them living in poverty. Economic progress in the region has been significant over the last two 
decades, originating in reforms and steadily growing openness of the countries of the region. To 
sustain this growth pattern it is crucial to continue this integration of the countries into the world 
market.  
 
In an increasingly integrated global trade, the competitiveness of a country plays a crucial 
role. Not only competitiveness on the supply side – i.e. the quality or price of goods and services 
being produced – but also, and maybe predominantly, the competitiveness of the institutions that 
shape the trade transaction process.  
 
This paper has tried to find indicators on the quality of the institutional framework that 
relate to trade competitiveness of the countries of the subregion. It has been shown that there are 
still areas where improvement is necessary – and possible. To increase their competitive edge in the 
world trade, the countries should focus on reducing the non-physical bottlenecks to trade as 
identified in this paper. Facilitating trade, both at the national and the subregional level, through the 
improvement of the bureaucratic quality of the relevant institutions, and guaranteeing the 
effectiveness of the legal framework will give result in increased trade flows, employment 
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Annex 1: Global Competitiveness Index, 2006 and 2005 comparisons, top ten and Asia 
   GCI GCI GCI 
Country/Economy  2006 Rank  2006 Score  2005 Rank 
Switzerland  1  5.81  4 
Finland  2  5.76  2 
Sweden  3  5.74  7 
Denmark  4  5.70  3 
Singapore  5  5.63  5 
United States  6  5.61  1 
Japan  7  5.60  10 
Germany   8  5.58  6 
Netherlands  9  5.56  11 
United Kingdom  10  5.54  9 
Hong Kong, China  11  5.46  14 
Taiwan Province of China   13  5.41  8 
New Zealand  23  5.15  22 
Republic of Korea  24  5.13  19 
Malaysia 26  5.11  25 
Thailand  35  4.58  33 
India 43  4.44  45 
Indonesia 50  4.26  69 
China  54  4.24  48 
Kazakhstan 56  4.19  51 
Turkey 59  4.14  71 
Russian Federation  62  4.08  53 
Azerbaijan 64  4.06  62 
Philippines 71  4.00  73 
Viet Nam  77  3.89  74 
Sri Lanka  79  3.87  80 
Armenia 82  3.75  81 
Georgia 85  3.73  86 
Pakistan 91  3.66  94 
Mongolia 92  3.60  90 
Tajikistan 96  3.50  92 
Bangladesh 99  3.46  98 
Cambodia  103  3.39  111 
Kyrgyzstan   107  3.31  104 
Nepal 110  3.26  — 
Timor-Leste 122  2.90  113 
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Annex 2: Compilation of factors measured by institutional-based indices 
 
(a)  Global Competitiveness Index (World Economic Forum) 
 
Institutions  
  Public Institutions 
  Property  Rights 
   •  Property Rights 
    Ethics and Corruption  
   •  Diversion of public funds 
•  Public Trust of politicians 
  Undue  Influence 
   •  Judicial independence 
•  Favoritism in decisions of 
Government spending 
    Government inefficiency  
   •  Wastefulness of 
Government spending 
•  Burden of Government 
regulation 
  Security 
   •  Business costs of 
terrorism 
•  Reliability of police 
services 
•  Business cost of crime 
and violence 
•  Organized crime 
 Private  Institutions 
  Corporate  ethics 
   •  Ethical behaviour of firms 
  Accountability 
   •  Efficacy of corporate 
boards 
•  Protection of minority 
shareholders’ interests 
•  Strength of auditing and 
accounting standards 
Macroeconomy 
   •  Government 
surplus/deficit 
•  National savings 
•  Inflation 
•  Interest rate spread 
•  Government debt 
•  Real effective exchange 
rate 
Health and primary education 
   •  Medium-term business 
impact of malaria 
•  Medium-term business 
impact of tuberculosis 
•  Medium-term business 
impact of HIV/AIDS 
•  Infant mortality 
•  Life expectancy 
•  Tuberculosis prevalence 
•  Malaria prevalence  
•  HIV/AIDS prevalence    
Higher Education and training  
  Quantity of education  
  •  Secondary enrolment ratio 
•  Tertiary enrolment ratio  
  Quality of education  
  •  Quality of the education 
system 
•  Quality of math and science 
education 
•  Quality of management 
schools 
  On the job training 
  •  Local Availability of 
specialized research and 
training services 
•  Extent of Staff Training  
Market Efficiency 
 Good  markets:  distortion, 
competition and size 
  Distortions 
   •  Agricultural policy costs 
•  Efficiency of legal 
framework 
•  Extent and effect of 
taxation  
•  Number of procedures 
required to start a 
business 
•  Time required to start a 
business 
  Competition   
   •  Intensity of local 
competition  
•  Effectiveness of antitrust 
policy 
•  Imports 
•  Prevalence of trade 
barriers 
•  Foreign ownership 
restrictions 
  Size 
   •  GDP - exports + imports 
   •  Exports 
  Labour markets: Flexibility and 
efficiency 
  Flexibility   
   •  Hiring and firing practices 
•  Flexibility of wage 
determination 
•  Cooperation in labour-
employer relations 
  Efficiency 
   •  Reliance on professional 
management 
•  Pay and productivity 
•  Brain drain 
•  Private sector 
employment of women 
 Financial  markets:  Sophistication 
and openness 
  •  Financial market 
sophistication 
•  Ease of access to loans 
•  Venture capital availability 
•  Soundness of banks 
•  Local equity market access 
     
Technological Readiness 
  •  Technological readiness 
•  Firm-level technology absorption 
•  Laws relating to ICT 
•  FDI and technology transfer 
•  Cellular telephones  
•  Internet users 
•  Personal computers 
Business Sophistication  
  Networks supporting industries  
  •  Local supplier quantity 
•  Local supplier quality 
 Sophistication  of  firms’ 
operations and strategy 
  •  Production process 
sophistication  
•  Extent of marketing  
•  Control of international 
distribution  
•  Willingness to delegate 
authority 
•  Nature of competitive 
advantage 
•  Value-chain presence 
Innovation  
  •  Quality of scientific research 
institutions 
•  Company spending on research 
and development 
•  University/industry research and 
development 
•  Government procurement of 
advance technology products 
•  Availability of scientists and 
engineers 
•  Utility patents 
•  Capacity for innovation  
Infrastructure 
   •  Overall infrastructure 
quality 
•  Railroad infrastructure 
development 
•  Quality of port 
infrastructure 
•  Quality of air transport 
infrastructure 
•  Quality of electricity 
supply 
•  Telephone lines   Annex    
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  Macroeconomic Environment 
Index
   
 
•  Average Tariff Rate 
•  Real GDP per capita growth 
•  Inflation, consumer prices  
•  Lending interest rate  
•  Real effective exchange rate 
•  Domestic credit to private 
sector  
 Institutional  Quality 
  
•  Corruption 
•  Rule of Law 
•  Government stability 
•  Bureaucratic quality 
•  Democratic Accountability   
 
Productive Resource Index 
  Labour Force Index 
  
•  Labour force  
•  Illiteracy rate, adult total  
•  School enrolment, gross 
primary rate 
•  School enrolment, gross 
secondary rate 
•  Scholl enrolment, gross 
tertiary rate 
•  Urban population  
•  Life expectancy at birth, total  
 Geography  Index 
  
•  Landlocked 
•  Land use, arable land  
•  Actual renewable water 
resources    
 
Infrastructure Index 
 Telecommunications  Index 
  
•  Fixed line and mobile phone 
subscribers per 1.000 people 
•  Telephone mainlines per 
1.000 people 
•  Telephone average costs of 
local call  
 Energy  Index 
  •  Electricity production  
•  Electricity consumption 
  Transport Networks Index 
  •  Roads, total network 
•  Roads, paved 
  Access to Information Index  
  
•  Personal Computers 
•  Radios 
•  Television  








 Domestic  Economy 
  
•  Size 
•  Growth 
•  Wealth 
•  Forecasts 
 International  Trade 
 International  Investment 
  •  Investment  




 Public  Finance 
 Fiscal  Policy 
 Institutional  Framework 
  •  Central Bank 
•  State Efficiency 
 Business  Legislation 
  
•  Openness 
•  Competition and Regulations 
•  Labour Regulations 
  Societal Framework  
    
 
Business Efficiency 
 Productivity  and  Efficiency 
 Labour  Markets 
  
•  Costs 
•  Relations 
•  Availability of Skills 
 Finance 
  
•  Bank Efficiency 
•  Stock Market Efficiency 
•  Finance Management 
 Management  Practices 
  Attitudes and Values 
Infrastructure 
 Basic  Infrastructure 
 Technological  Infrastructure 
 Scientific  Infrastructure 
  Health and Environment 
 Education     
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Annex 3: GATT Article X: Publication and Administration of Trade Regulations  
1. Laws, regulations, judicial decisions and administrative rulings of general application, made 
effective by any contracting party, pertaining to the classification or the valuation of products for 
customs purposes, or to rates of duty, taxes or other charges, or to requirements, restrictions or 
prohibitions on imports or exports or on the transfer of payments therefore, or affecting their sale, 
distribution, transportation, insurance, warehousing inspection, exhibition, processing, mixing or 
other use, shall be published promptly in such a manner as to enable governments and traders to 
become acquainted with them. Agreements affecting international trade policy which are in force 
between the government or a governmental agency of any contracting party and the government or 
governmental agency of any other contracting party shall also be published. The provisions of this 
paragraph shall not require any contracting party to disclose confidential information which would 
impede law enforcement or otherwise be contrary to the public interest or would prejudice the 
legitimate commercial interests of particular enterprises, public or private.  
2. No measure of general application taken by any contracting party effecting an advance in a rate 
of duty or other charge on imports under an established and uniform practice, or imposing a new or 
more burdensome requirement, restriction or prohibition on imports, or on the transfer of payments 
therefor, shall be enforced before such measure has been officially published.  
3. (a) Each contracting party shall administer in a uniform, impartial and reasonable manner all its 
laws, regulations, decisions and rulings of the kind described in paragraph 1 of this Article.  
 (b) Each contracting party shall maintain, or institute as soon as practicable, judicial, arbitral or 
administrative tribunals or procedures for the purpose, inter alia, of the prompt review and 
correction of administrative action relating to customs matters. Such tribunals or procedures shall 
be independent of the agencies entrusted with administrative enforcement and their decisions shall 
be implemented by, and shall govern the practice of, such agencies unless an appeal is lodged with 
a court or tribunal of superior jurisdiction within the time prescribed for appeals to be lodged by 
importers; Provided that the central administration of such agency may take steps to obtain a 
review of the matter in another proceeding if there is good cause to believe that the decision is 
inconsistent with established principles of law or the actual facts.  
  (c) The provisions of subparagraph (b) of this paragraph shall not require the elimination or 
substitution of procedures in force in the territory of a contracting party on the date of this 
Agreement which in fact provide for an objective and impartial review of administrative action 
even though such procedures are not fully or formally independent of the agencies entrusted with 
administrative enforcement. Any contracting party employing such procedures shall, upon request, 
furnish the CONTRACTING PARTIES with full information thereon in order that they may 
determine whether such procedures conform to the requirements of this subparagraph. Annex    
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Annex 4: Direction of Trade  
Direction of Trade Cambodia 
(Mn US dollars; calendar year) 
Exports Imports 
Country   2005  2000  Country   2005  2000 
Exports, total  2856.6  1122.7  Imports, total  4095.1  1424.4 
United  States  1704.3 739.7  Thailand  1006.7 221.8 
Germany 296.4  66.0  China  589.7  112.9 
Viet Nam  135.0  19.4  Hong Kong, China  548.1  254.3 
United Kingdom  131.6  81.6  Viet Nam  461.1  91.5 
Canada 108.7  4.9  Singapore  333.7  106.0 
Japan  96.2  10.7  Republic of Korea  165.9  76.8 
Singapore  90.8 18.0  Malaysia  109.7 64.2 
France  35.9 27.7  Indonesia  99.2 68.4 
China  24.8 23.8  Japan  86.4 58.4 
Netherlands  24.1 20.5  United  States  76.6 32.8 
Data Source: Asian Development Bank 
 
Direction of Trade China 
 (Mn US dollars; calendar year) 
Exports Imports 
Country  2005  2000  Country  2005  2000 
Exports, total  762338  249208  Imports, total  660218  225175 
United States  163348  52162  Japan  100468  41520 
Hong Kong, China  124505  44520  Republic of Korea  76874  23208 
Japan 84097  41654  United  States  48995  22376 
Republic of Korea  35117  11293  Germany  30668  10411 
Germany 32537  9278  Malaysia  20108  5480 
Singapore 16716  5761  Singapore  16531  5060 
France 11701  3715  Australia  16147  5099 
United Kingdom  18983  6310  Russian Federation  15886  5769 
Italy 11697  3802  Thailand  13994  4380 
Netherlands  25876  6687  Hong Kong, China  12232  9431 
Data Source: Asian Development Bank 
 
Direction of Trade Lao People’ Democratic Republic  
(Mn US dollars; calendar year) 
Exports Imports 
Country  2005  2000  Country  2005  2000 
Exports, total  693.3  391.1  Imports, total  1282.8  689.8 
Thailand 204.4  68.9  Thailand  846.7  419.0 
Viet Nam   86.6  96.1  China  115.9  37.9 
France 41.6  27.1  Viet  Nam  89.3  77.7 
Germany 31.6  20.8  Singapore  44.1  32.9 
United Kingdom  10.2  7.2  Japan  21.3  23.6 
Belgium 15.7  13.6  Australia  21.0  4.2 
Netherlands 13.3  10.0  France  13.5  27.5 
China 23.2  5.8  Germany  12.4  3.6 
Italy  9.7  9.2  Republic of Korea  11.8  4.9 
Japan  7.3  10.9  Hong Kong, China  8.3  7.9 
Data Source: Asian Development Bank Annex    
x 
Direction of Trade Myanmar  
(Mn US dollars; calendar year) 
Exports Imports 
Country  2005  2000  Country  2005  2000 
Exports, total  3648.4  1979.3  Imports, total  3615.7  3039.2 
Thailand 1623.0  233.0  China  1028.4  546.0 
India 434.3  162.9  Singapore  656.1  479.7 
United States  -  442.7  Thailand  777.8  554.7 
China  249.5  113.5  Republic of Korea  212.7  318.2 
Japan 184.8  108.4  Malaysia  196.2  254.1 
Germany 103.2  77.8  Japan  101.0  215.6 
United Kingdom  62.2  67.3   India  137.5  52.9 
Singapore 98.5  99.8  Indonesia 83.3  71.2 
Malaysia  116.0  63.2  Hong Kong, China  39.4  97.9 
France 39.5  71.3  Russian  Federation  13.5  4.1 
Data Source: Asian Development Bank 
 
Direction of Trade Thailand  
(Mn US dollars; calendar year) 
Exports Imports 
Country  2005  2000  Country  2005  2000 
Exports, total  110107  68963  Imports, total  118191  61924 
United  States  17018 14706  Japan  26059 15315 
Singapore  7454 5997  China  11155 3377 
Japan 15046  10164  United  States  8724  7291 
China,  9121 2806  Malaysia  8096 3344 
United Kingdom  2791  2357  United Arab Emirates  5699  1766 
Hong Kong, China  6120  3474  Singapore  5377  3416 
Netherlands  2745 2245  Saudi  Arabia  4044 1159 
Malaysia  5685  2813  Republic of Korea  3875  2165 
Indonesia  3971 1338  Germany  3203 1947 
Australia  3158 1615  Indonesia  3134 1299 
Data Source: Asian Development Bank 
Direction of Trade Viet Nam  
(Mn US dollars; calendar year) 
Exports Imports 
Country  2005  2000  Country  2005  2000 
Exports, total  30801.3  14482.5  Imports, total  39975.5  15636.5 
United States  6550.9  733.0  China  6203.3  1401.1 
Japan 4122.2  2575.2  Singapore  4862.6  2694.3 
China 2317.6  1536.4  Japan 3949.3  2301.0 
Australia  2502.0  1272.5  Republic of Korea  4276.2  1753.6 
Singapore 1648.7  885.9  Thailand  2588.0  810.9 
Germany  1556.6  730.3  Hong Kong, China  1414.7  598.1 
United Kingdom  1194.4  479.4  Malaysia  1498.0  388.9 
France 686.0  382.7  United  States  1310.9  364.0 
Republic of Korea  730.9  352.6  Germany  768.0  295.2 
Netherlands 603.9  391.0  Russian  Federation  989.7  240.5 
Data Source: Asian Development Bank 
 